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person shall, in addition to any tax that may be payable by him
under any other provisions of this Act, be liable to a penalty and
the provisions of section 73 or section 74 shall, mutatis mutandis,
apply for determination of tax and penalty.

I l. ( I ) Where the Govemment is satisfied that it is necessary in the public
interest so to do, it may, on the recommendations of the Council, by
notification, exempt generally, either absolutely or subject to such
conditions as may be specified therein, goods or services or both of any
specified description from the whole or any part of the tax leviable
thereon with effect from such date as may be specified in such
notification.

(2) Wherethe Government is satisfied that it is necessary in the public
interest so to do, it may, on the recommendations of the Council,
by special order in each case, under circumstances of an
exceptional nature to be stated in such order, exempt from
payment of tax any goods or services or both on which tax is
leviable.

(3) The Govemment may, if it considers necessaly or expedient so to
do for the purpose of clarifying the scope or applicability of any
notification issued under sub-section (l) or order issued under
sub-section (2), insert an explanation in such notification or order,
as the case may be, by notif-rcation at any time within one year of
issue ofthe notification under sub-section (l) or order under sub-
section (2), and every such explanation shall have effect as if it
had always been the part of the first such notification or order, as

the case may be.

(4) Any notification issued by the Central Government, on the
recommendations of the Council, under sub-section (l) of section
I I or order issued mder sub-section (2) of the said section of the
Central Goods and Services Tax Act shall be deemed to be a

notification or, as the case may be, an order issued under this Act.

Explanation.-For the purposes of this section, where an exemption in

respect of any goods or services or both from the whole or part of the tax
leviable thereon has been granted absolutely, the registered person

supplying such goods or services or both shall not collect the tax, in excess

of the et-fective rate, on such supply of goods or services or both.

CHAPTER IV

TIME AND VALUE OF SUPPLY

12. (l) The liabiliry to pa)" tax on goods shall arise at the time of supply. as

determined in accordance rvith the provisions of this section.

Power to grant
exemption from
tax.

Time of supply of
goods.
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(2) The time of supply of goods shall be the earlier of the followins
dates, namely:-

(a) the date of issue of invoice by the supplier or the last date on
which he is required, under sub-section (l) of section 31, to issue the
invoice with respect to the supply; or

(b) the date on which the supplier receives the payment with respect
to the supply:

Provided that where the supplier of taxable goods receives an
amount up to one thousand rupees in excess of the amount indicated in
the tax invoice, the time of supply to the extent of such excess amount
shall, at the option of the said supplier, be the date of issue of invoice in
respect ofsuch excess amount.

Explanation l.-For the purposes of clauses (a) and (b), ',supply" shall
be deemed to have been made to the extent it is covered by the invoice or,
as the case may be,the payment.

Explanation 2.-For the purposes of clause (b), "the date on which the
supplier receives the payment" shall be the date on which the payment is
entered in his books of account. or the date on which the payment is credited
to his bank account. whichever is earlier.

(3) In case of supplies in respect of which tax is paid or liable to be
paid on reverse charge basis, the time of supply shall be the
earliest of the following dates, namely:-

(a) the date ofthe receipt ofgoods; or

(b) the date of payment as entered in the books of account of the
recipient or the date on which the payment is debited in his bank
account, whichever is earlier; or

(c) the date immediately following thirty days from the date of
issue of invoice or any other document, by whatever name called, in
lieu thereof by the supplier:

Provided that where it is not possible to determine the time of
supply under clause (a) orclause (b) or clause (c), the time of supply
shall be the date of entry in the books of account of the recipient of
supply.

(4) In case of supply of vouchers by a supplier, the tirne of supply
shall be-

(a) the date of
point; or

ISSUC of voucher, if the supply is identifiable at that
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(b) the date of redemption of voucher, in all other cases.

(5) Where it is not possible to determine the time of suppll,under the
provisions of sub-section (2) or sub-section (3) or sub-section (4),
the time of supply shall-

(a) in a case where a periodical retum has to be filed, be the date on
rvhich such return is to be filed; or

(b) in any other case, be the date on which the tax is paid.

(6) The time of supply to the extent it relates to an addition in the
value of supply by way of interest, late fee or penalty,fbr delayed
payment of any consideration shall be the date on which the
supplier receives such addition in value.

13. (l)Theliabilitytopay,taxonservicesshall ariseatthetimeofsupply, Timeofsupplyof
as determined in accordance w-ith the provisions of this section. services.

(2) The time of supply of services shall be the earliest of the
following dates, namely:-

(a) the date of issue of invoice by the supplier, if the invoice is issr-red

within the period prescribed under sub-section (2) of section 3l or the
date of receipt of payment, whichever is earlier; or

(b)the date ol provision of service, if the invoice is not issued within the
period prescribed under sub-section (2) of section 3l or the date of
receipt of payment, r'r,hichever is earlier; or

(c) the date on rvhich the recipient shorvs the receipt of services in his
books of account, in a case where the provisions of clause (a) or claus;e

(b) do not apply:

Provided that where the supplier of taxable servlce recelves an amount
upto one thousand rupees in excess of the amount indicated in the tax
invoice, the time of supply to the extent of such excess anrount shall, ilt
the option of the said supplier, be tl-re date of issue of invoice relating 1o

such excess amonnt.

Explanation.-For the purposes of clauses (a) and (b)-

(i) the supply' shall be deerned to have been made to the extent it is

covered b1,' the invoice or, as the case ma)'be, the pa)'ment;

(ii) "the date of receipt of payment" shall be the date on which ttre
pat'ment is entered in the books of account of the supplier or
the date on rvhich the payment is credited to his bank accoLrrrt,

rvhichever is earlier.
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(3) In case of supplies in respect of which tax is paid or liable to be
paid on reverse charge basis, the time of supply shall be the earlier
of the following dates, namely:-

(a) the date of payment as entered in the books of account of the
recipient or the date on which the payment is debited in his bank
account, whichever is earlier; or

(b) the date immediately following sixty days from the date of issue
of invoice or any other' document, by whatever name cailed, in lieu
thereof by the supplier:

Provided that where it rmine the time of supply
under clause (a) or clause shall be the date of entrv
in the books ofaccount of

. Provided further that in case of supply by associated enterprises, where
the supplier of service is located outside India, the time of supply shall be
the date of entry in the books of account of the recipient of supply or the
date of payment, whichever is earlier.

(4) In case of supply of vouchers by a supplier, the time of supply
shall be-

(a) the date of issue of voucher, if the supply is identifiable at that
point; or

(b) the date of redemption of voucher, in all other cases.

(5) Where it is not possible to determine the time of supply under the
provisions of sub-section (2) orsub-section (3) or sub-section (4),
the time of supply shall-

(a) in a case where a periodical retum has to be filed, be the date on
which such return is to be filed; or

(b) in any other case, be the date on which the tax is paid.

(6) The time of supply to the extent it relates to an addition in the
value of sr"rpply by way of interest, late fee or penalty for delayed
payment of any consideration shall be the date on which the
supplier receives such addition in value.

14. Notwithstanding anything contained in section l2 or section 13, the Changein rateof
time of supply, where there is a change in the rate of tax in respect of tax in respect of
goods or services or both, shall be determined in the following manner, supply of goods
namely:- or services.

(a) in case the goods or services or both have been supplied before
the change in rate of tax,-
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(i) where the invoice for the same has been issued and the
payment is also received after the change in rate of tax, the time of
supply shall be the date of receipt of payment or the date of issue of
invoice, whichever is earlier; or

(ii) where the invoice has been issued prior to the change in rate
of tax but payment is received after the change in rate of tax, the
time of supply shall be the date of issue of invoice; or

(iii) where the payment has been received before the change in
rate of tax, but the invoice for the same is issued after the change in
rate of tax, the time of supply shall be the date of receipt of
payment;

(b) in case the goods or services or both have been supplied after the
change in rate of tax,-

(i) where the payment is received after the change in rate of tax
but the invoice has been issued prior to the change in rate of tax, the
time of supply shall be the date of receipt of payment; or

(ii) where the invoice has been issued and payment is received
before the change in rate of tax, the time of supply shall be the date
of receipt of payment or date of issue of invoice, whichever is
earlier; or

(iii) where the invoice has been issued after the change in rate of
tax but the payment is received before the change in rate of tax, the
tirne of supply shall be the date of issue of invoice:

Provided that the date of receipt of payment shall be the date of credit
in the bank account if such credit in the bank account is after four workins
days from the date ofchange in the rate oftax.

Explanation.-For the purposes of this section, "the date of receipt of
payment" shall be the date on which the payment is entered in the books of
account of the supplier or the date on which the payment is credited to his
bank account, whichever is earlier.

15. (l) The value of a supply of goods or services or both shall be the Value of taxable
transaction value, u'hich is the price actually paid or payable fbr the supply.
said supply of goods or services or both where the sr-rpplier and the

recipient of the supply are not related and the price is the sole

consideration fbr the supply.

(2) The value of supply shall include-

(a) any tares, dr.rties, cesses, f-ees and charges levied under any larv tbr
the time being in force other than this Act, the Central Goods and Sen'ices
Tax Act and the Goods and Services Tax (Cornpensation to States) Act, if
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charged separately by the supplier;

(b) any amount that the supplier is liable to pay in relation to sucb
supply but which has been incurred by the recipient of the supply and not
included in the price actually paid or payable for the goods oi services or
both;

(c) incl ssion and packin
by the ent nd any amount c
anythin r in supply of goods
or both at the time of, or before delivery of goods or supply of services;

(d) interest or late fee or penalty for delayed payment of any
consideration for any supply; and

(e) subsidies directly linked to the price excluding subsidies
provided by the Central Govemment and State Governments.

Explanation.-For the purposes of this sub-section, the amount of
subsidy shall be included in the value of supply of the supplier who
receives the subsidy.

(3) The value of the supply shall not include any discount which is
glven-

(a) before or at the time of the supply if such discount has been duly
recorded in the invoice issued in respect of such supply; and

(b) after the supply has been effected, if -

(i) such discount is established in terms of an agreement entered
into at or before the time of such supply and specifically linked to
relevant invoices; and

(ii) input tax credit as is attributable to the discount on the basis
of document issued by the supplier has been reversed by the
recipient of the supply.

(4) Where the value of the supply of goods or services or both cannot
be determined under sub-section (l), the same shall be determined
in such manner as may be prescribed.

(5)Notwithstanding anything contained in sub-section (l) or sub-
section (4), the value of such supplies as may be notified by the
Govemment on the recommendations of the Council shall be
deteffnined in such manner as may be prescribed.

Explanation.- For the purposes of this Act,-

(a) persons shall be deemed to be "related persons" if -
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(i) such persons are officers or directors of one another's
businesses;

(ii) such persons are legally recognised partners in business;

(iii) such persons are employer and employee;

(iv) any person directly or indirectly owns, controls or holds
tr,l,enty-five per cent. or more of the outstanding votinlg
stock or shares of both of thern;

(v) one of them directly or indirectly controls the other;

(vi) both of them are directly or indirectly controlled by a thirl
person:

(vii) together they directly or indirectly control a third person;
or

(viii) they are members of the same f-amily;

(b) the term "person" also includes legal persons.

(c) persons'"vho are associated in the business of one another in that one ir;

the sole agent or sole distributor or sole concessionaire, howsoever
described, of the other, shall be deemed to be related.

CHAPTER V

INPUT TAX CREDIT

16. (1) Every registered person shall, subject to such conditions and

restrictions as rray be prescribed and in the manner specified in section
49, be entitled to take credit of input tax charged on any supply of
goods or services or both to him which are used or intended to be used

in the course or furtherance of his business and the said amount shall be

credited to the electronic credit ledger ofsuch person.

(2) Notivithstanding anything contained in this section, no registered
person shall be enti,tled to the credit of any input tax in respect of
any supply of goods or services or both to him unless,-

(a) he is in possession of a tax invoice or debit note issued by a

supplier registered r,rnder this Act, or such other tax paying documents

Eligibility and
conditions for
taking input tax
credit.

as lnay be prescribed;

(b) he has received the goods or services or both.
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