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Chapter Il
COMPOSITION RULES

3. Intimation for composition levy.- (1) Any person who has been granted registratiora
provisional basis under clause (b) of sub-ruleoflrnule 24 and who opts to pay tax under section
10, shall electronically file an intimation iIRORM GST CMP-01, duly signed orverified
through electronic verification code, on the comnuortal, either directly othrough a
Facilitation Centre notified by the Commissioneripopto the appointed day, but not later than
thirty days after the said day, or such furtheiqubas may be extended by the Commissioner in
this behalf:

Provided that where the intimation FORM GST CMP-01 is filed after the
appointed day, the registered person shall noecoblny tax from the appointed day but shall
issue bill of supply for supplies made after thie siay.

(2) Any person who applies for registration undds-sule (1) of rule 8 may give an option to pay
tax under section 10 in Part BEBORM GST REG-01, which shall be considered as an intimation
to pay tax under the said section.

(3) Any regqistered person who opts to pay tax urskmtion 10 shall electronically file an
intimation in FORM GST CMP-02, duly signed or verified through electronic
verification code, on the common portal, eitheedily or through a Facilitation Centre notified
by the Commissioner, prior to the commencemenheffinancial year for whickhe option to
pay tax under the aforesaid section is exercisedl stmall furnish thestatement in
FORM GST ITC-03 in accordance with the provisions of sub-rulegq@jule 44 within a period of
sixty days from the commencement of the relevanairicial year.

(4) Any person who files an intimation under suler{i) to pay tax under section 10 shall furnish
the details of stock, including the inwardipply of goods received from unregistered
persons, held by him on the day preceding the fdate which he opts to pay tax under the said
section, electronically, iIFORM GST CMP-03, on the common portagjther directly or through

a Facilitation Centre notified by the Commissioneithin aperiod of sixty days from the date
on which the option for composition levy is exeecdsor within such further period as may be
extended by the Commissioner in this behalf.

(5) Any intimation under sub-rule (1) or sub-rul) {n respect of any place of businessaimy
State or Union territory shall be deemed to berdimiation in respect of all othgiaces of
business registered on the same Permanent Accoumbéy.

4. Effective date for composition levy (1) The option to pay tax under section 10 shall
effective from the beginning of the financial yeahere the intimation is filed under sub-rule (3)
of rule 3 and the appointed day where the intinmaisdfiled under sub-rule (1) of the said rule.

(2) The intimation under sub-rule (2) of rule 3,akhbe considered only after the grant of
registration to the applicant and his option to teyunder section 10 shall be effective from the
date fixed under sub-rule (2) or (3) of rule 10.
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5. Conditions and restrictions for composition levy (1) The person exercising the option to pay
tax under section 10 shall comply with the follogriconditions, namely:-

(@ heis neither a casual taxable person nor aesddent taxable person;

(b) the goods held in stock by him on the appoimag have not been purchased in the
course of inter-State trade or commerce or impofitech a place outside Indiar
received from his branch situated outside the Statom his agent or principal
outside the State, where the option is exerciseémsub-rule (1) of rule 3;

(c) the goods held in stock by him have not beerchmased from an unregistered supplier
and where purchased, he pays the tax under subrsét} of section 9;

(d) he shall pay tax under sub-section (3) or sdbian (4) of section 9 on inward supply of
goods or services or both;

(e) he was not engaged in the manufacture of gasdsotified under clause (e) of sub-
section (2) of section 10, during the precedingritial year;

() he shall mention the words “composition taxapérson, not eligible to collect tax on
supplies” at the top of the bill of supply issugdhim; and

(g0 he shall mention the words “composition taxalpkerson” on every notice or
signboard displayed at a prominent place at hiscppal place of business and at
every additional place or places of business

(2) The registered person paying tax under sedflomay not file a fresh intimation every year and
he may continue to pay tax under the said sectibjest to the provisions of the Act and these rules

6. Validity of composition levy: (1) The option exercised by a registered peregualy tax under
section 10 shall remain valid so long as he sasisdil the conditions mentioned in the said section
and under these rules.

(2) The person referred to in sub-rule (1) shalliflele to pay tax under sub-section (1) of section
9 from the day he ceases to satisfy any of theitond mentioned in section 10 or the provisions
of this Chapter and shall issue tax invoice forrguwaxable supply made thereafter and he shall
also file an intimation for withdrawal from the sghe inFORM GST CMP-04 within seven days

of the occurrence of such event.

(3) The registered person who intends to withdremnfthe composition scheme shall, before
the date of such withdrawal, file an applicationF®@RM GST CMP-04, duly signed or
verified through electronic verification code, dlenically on the commoportal.

(4) Where the proper officer has reasons to belibaethe registered person was not eligible
to pay tax under section 10 or has contravenegibvasions of the Act oprovisions of this
Chapter, he may issue a notice to such persdfORM GST CMP-05 to show cause within
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fifteen days of the receipt of such notice as ty Wie option to pay tax under section 10 shall not
be denied.

(5) Upon receipt of the reply to the show causeceotssued under sub-rule (4) from the
registered person IRORM GST CMP-06, the proper officer shall issue an ordeFldRM
GST CMP-07 within a period of thirty days of the receipt afch reply, eitheaccepting the
reply, or denying the option to pay tax under sectlO from the date of the option or from the
date of the event concerning such contraventiotheasase may be.

(6) Every person who has furnished an intimatiodeursub-rule (2) or filed an application for
withdrawal under sub-rule (3) or a person in respéavhom an order of withdrawal of option
has been passed FORM GST CMP-07 under sub-rule (5), may electronically furnishtla
common portal, either directly or through a Faatlitn Centre notified by the Commissioner, a
statement irFORM GST ITC-01 containing details of the stock of inputs and tsprontained in
semi-finished or finished goods held in stock bynhon thedate on which the option is
withdrawn or denied, within a period of thirty dafrem the date from which the option is
withdrawn or from the date of the order passeB@QRM GST CMP-07, as the case may be.

(7) Any intimation or application for withdrawal dar sub-rule (2) or (3) or denial of the option
to pay tax under section 10 in accordance withrsil#o{5) in respect of any place of business in
any State or Union territory, shall be deemed t@ibentimation in respect of all other places of
business registered on the same Permanent Accommbét

7. Rate of tax of the composition levy The category of registered persons, eligible for
composition levy under section 10 and the provisiohthis Chapter, specified in column (2) of
the Table below shall pay tax under section 1Chatrate specified in column (3) of the said
Table:-

Sl. Category of registered persons Rate of tax

No.

1) 2 3)

1. Manufacturers, other than manufactsiref| one per cent.
such goods as may be notified by the
Government

2. Suppliers making supplies referred to in clause and a half per
(b) of paragraph 6 of Schedule I cent.

3. Any other supplier eligible for compositiq half per cent.
levy under section 10 and the provisions of
this Chapter




